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Asset Class by Fair Value

Asset Classification Percentage of Portfolio
Il First Lien Loans 49%
Convertible Loans 17%
Net Gold Bullion 31%
B Equity 2%
Royalties’ 1%

Portfolio Companies

1-80 Gold
Convertible Loan 24.9%

I Elemental Royalties
First Lien Loan and Equity 24.1%

Trident Royalties
First Lien Loan and Equity 24.1%

I EMX Royalty
First Lien Loan and Equity 18.9%

Ascot Resources
First Lien Loan, Royalty and Equity 7.0%

Geopacific Resources
Equity 1.0%

“We believe the time is right for our Fund, which offers investors
access to income-producing real assets with low correlation to other
asset classes to help preserve value and offset market risks.”

All data as of Dec. 31, 2021. Net gold bullion reflects gold bullion less short gold futures in ounces multiplied by current gold price.
"Includes royalties, streams and production participation agreements (PPAs).
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To Our Members

It is our pleasure to share with you our first annual report on
your investment in CNL Sprott Strategic Asset Fund.
Established in 2021, our newest alternative investment
offers a unigue opportunity for private investment in
durable, income-generating real assets, including precious
metals and other natural resources. Such investments were
previously only available to institutional investors, often with
a minimum investment of $10 million.

Market and economic conditions, driven by response to the
COVID-19 pandemic, have left investors seeking new ways
to diversify their portfolios while also providing income and
a store of value. It is our belief that balanced portfolios of
stocks and bonds may no longer provide effective portfolio
diversification and resiliency.

We believe the time is right for our Fund, which offers
investors access to income-producing real assets with low
correlation to other asset classes to help preserve value and
offset market risks. With our partner Sprott Inc., we seek to
invest predominately in first lien secured loans to publicly
traded small and mid-cap companies underserved by banks
and other capital sources in the natural resource industry.
Together with Sprott, we designed this investment strategy
to potentially provide durable income and upside interests
to help investors construct a resilient portfolio.

Our Investment Partner and Our
Commitment

This unique investment opportunity is a partnership with
Sprott Inc. Sprott is a global leader in precious metals and
real assets investments and is publicly listed on both the
New York Stock Exchange (NYSE: SI) and the Toronto Stock
Exchange (TSX: SlI). Sprott is headquartered in Toronto with
more than $20 billion in assets under management as of
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Dec. 31, 2021. Its subsidiary, Sprott Resource Lending
Partnership (SRLP), is an active private lender focused on the
mining sector and serves as the sub-manager of CNL Sprott
Strategic Asset Fund. SRLP's investments are generally
customized first lien secured loans to publicly traded mining
companies in the late stage of development or production,
mostly in developed jurisdictions like North America, Europe
and Australia. As of Dec. 31, 2021, SRLP has originated in
excess of $2.7 billion in over 82 investments since 2010.
These loans, 95% of which historically have had a loan-to-
value ratio of 40% or less, are typically originated by Sprott
to highly collateralized and qualified borrowers.

To align with the interests of investors, CNL and Sprott
made a combined $10 million capital contribution to launch
the Fund.

Our Investment Strategy

Our goal is to build and grow a Sprott-originated portfolio
that generates attractive risk-adjusted returns with carefully
selected investments and active management of our
portfolio. Similar to the loans originated by SRLP, we intend
for future portfolio investments to typically be highly
collateralized first lien positions that include a priority claim
on real assets and cash flows, and often include a corporate
guarantee from the borrower.

We believe that an investment in strategic, natural resource
assets — including gold and other in-demand strategic
metals — may benefit a portfolio for several reasons. First,
private loans underwritten with real assets as collateral have
a low correlation to stocks and bonds. These assets are also
consistently in demand for commercial uses across the
globe. Additionally, the equity, royalty and gold bullion
investments may also serve as a hedge against inflation and
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monetary devaluation, and act as a store of value during
periods of economic crisis or financial volatility. Finally, there
is the potential for upside interests in the form of equity,
warrants, conversion rights and royalties.

Among investments in natural resources, we believe an
allocation to gold — both to mining operations and in bullion
—is worthy of consideration. While gold and other precious
metals are not immune to price volatility, gold values have
risen significantly since 2000, versus a 35% decline in the
U.S. dollar's purchasing power, as reported by the Federal
Reserve Bank of St. Louis. And historically, gold has
performed well during periods of economic crisis.

“Similar to the loans originated by SRLP,
we intend for future portfolio investments
to typically be highly collateralized first lien
positions that include a priority claim on
real assets and cash flows, and often include
a corporate guarantee from the borrower.”

According to the World Gold Council, since the early 1970s
gold production has tripled each year and the amount of
gold bought annually has quadrupled. Driven by wealth
creation and income growth in some of the world’s most
dynamic and rapidly growing economies, most extracted
gold is fabricated into jewelry and used in commercial
applications like electronics. Central bank demand is also a
significant driver of gold pricing over the long term. And,
with an historically low correlation to other asset classes, we
believe an investment in gold may provide necessary
portfolio diversification.
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Our Portfolio

We launched the offering in mid-2021 with two
investments. As of Dec. 31, 2021, excluding cash, our
portfolio was comprised primarily of first-lien loans (49%),
net gold bullion (31%) and convertible loans (17%) in six
publicly traded companies, mostly domiciled in North
America. At year end, the Fund’s total assets were $14.3
million. For detailed information on the Fund, our
investments and performance, please refer to our audited
financials in the accompanying annual report. Below is a
high-level summary of our portfolio companies, each
publicly listed with detailed and transparent financial
reporting in the natural resource space.

Ascot Resources

$291,561 investment: first lien loan, royalty and equity
Ascot is a Canadian mineral development company focused
on restarting the historic Premier gold mine in British
Columbia. The company intends to produce gold and silver
ore and is traded on the Toronto Stock Exchange

(TSX: AOT).

Elemental Royalties

$1,008,321 investment: first lien loan and equity

Elemental is a diversified royalty company that owns nine
royalties with exposure to mines in Australia, Africa and the
Americas. Elemental is based in Canada and trades on the
Toronto Stock Exchange (TSX: ELE).

EMX Royalty Corp.

$800,526 investment: first lien loan and equity

EMX is a precious, base and battery metals royalty company
with royalty mine ownership in North America, South
America, Europe, Asia and Australia. EMX trades on both
the New York Stock Exchange (NYSE: EMX) and the Toronto
Stock Exchange (TSX: EMX).
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Geopacific Resources Ltd.

$77,647 investment: equity

Geopacific is a junior gold developer focused on developing
and constructing the 100%-owned Woodlark Gold Project
in Papua New Guinea. It is a publicly traded company on
the Australian Stock Exchange (ASX: GPR).

I-80 Gold Corp.

$1,004,667 investment: unsecured convertible loan

I-80 is @ mining company working on the Granite Creek,
Ruby Hill, Buffalo Mountain and McCoy-Cove properties in
Nevada. I-80 trades on the Toronto Stock Exchange

(TSX: IAU).

Trident Royalties, Plc

$1,012,554 investment: first lien loan and equity

Trident is a growth-focused diversified mining royalty and
streaming company with exposure to a mix of base and
precious metals, bulk materials excluding thermal coal, and
battery metals. The company is publicly traded on the
London Stock Exchange (LSE: TRR).

Net Asset Valuation

On a monthly basis and consistent with the Fund’s valuation
policy, we disclose the net asset value (NAV) — a calculation
of the estimated fair value of the Fund's assets minus its
outstanding liabilities. The NAV determines the current price
per unit for additional investments and for our unit
repurchase program. However, the NAV may not accurately
reflect the actual price at which our assets could

be liquidated.

Distributions

Distributions to members are also declared and paid
monthly. We recorded our first distributions on June 29,
2021, and for the year ended Dec. 31, 2021, our
annualized distribution rate was 5% on the initial offering
price of $25 per unit, before any class-specific expenses. For
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additional details on the sources of our distributions other
than income, including distributions paid from reimbursable
expense support, please see Note 7 in the accompanying
audited financials.

Looking Ahead

We created CNL Sprott Strategic Asset Fund to offer
diversification and defense to investment portfolios. CNLs
decades-long history of innovative products that have
democratized investment, coupled with Sprott’s expertise in
the natural resource sector, will provide the Fund with
ongoing access to investment opportunities alongside
Sprott’s institutional investors. We expect to focus on
investments sourced by our sub-manager through its
long-standing relationships with companies in the natural
resource sector. We believe this investment flow will be a
key competitive advantage of the Fund. Combined with our
customary thorough due diligence process and investment
analysis, we believe CNL Sprott Strategic Asset Fund will
generate durable income and perform well in a volatile
economic environment while offering upside potential. And
this helps build resilience for our investors.

Thank you for allowing us to be the stewards of your
investment in CNL Sprott Strategic Asset Fund.
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James M. Seneff, Jr.
Executive Chairman
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Andrew A. Hyltin
CEO and President














































































!!ECNL Sprott 20 21 A NNUATL REPORT

STRATEGIC ASSET FUND

Executive Officers

Andrew A. Hyltin
CEO and President

Tammy J. Tipton
Chief Financial Officer

Scott C. Hall
Chief Operating Officer

" “Our goal is to build and grow a
Sprott-originated portfolio that
generates attractive risk-adjusted
“ returns with carefully selected
investments and active management
of our portfolio.”
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Company Profile

CNL Sprott Strategic Asset Fund (the Fund) is a newly formed limited liability company that seeks to provide investors with current income, capital
preservation and long-term capital appreciation. The Fund anticipates investing primarily in loans collateralized by real assets, including real estate, gold
ore and reserves, royalties or streaming contracts, in the equity and/or debt of natural resource companies, as well as interests in projects associated
with the natural resource companies. The company is externally managed by CNL Strategic Asset Management LLC, which is a registered investment
adviser.

Member Information Corporate Offices Manager

Inquiries should be directed to: CNL Sprott Strategic Asset Fund, LLC CNL Strategic Asset Management, LLC
CNL Client Services 450 South Orange Avenue Orlando, Florida

P.O. Box 219001 Orlando, Florida 32801-3336

Kansas City, Missouri 64121-9001 800-522-3863

866-650-0650 cnlsprottstrategicassetfund.com
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